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THE RECONSTRUCTION OF LIBERIA 





ELIEVING that the abolition of forced labor 

in Liberia revealed in the report of the 
Christy commission of January, 1931* can be 
eradicated only by a fundamental reorganization 
of the country, the League Council on May 20 ap- 
proved a far-reaching reconstruction plan. This 
plan calls for the appointment of a number of 
League advisers to secure reforms in Liberia’s 
public health and finance, and to bring about eco- 
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nomic development through model native villages. 
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The League project is the outcome of the work 
of a Liberia committee appointed by the Coun- 
cil, and of the visit of French, Dutch and British 
experts to Monrovia. 


Whether the reconstruction scheme can go into 
effect will depend on the consent of the Firestone 
rubber interests, and: of the American and Li- 
Under the 1927 loan con- 

tract Mr. Firestone, during a period of twenty 
years, may veto any plan to issue a refunding loan 
and to terminate the present American receiver- 
ship—steps which will probably be required by a 
| League reconstruction program. Moreover, mem- 


_ | bers of the Liberia committee have expressed the 
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view that it is “indispensable” that the rate of de- 
velopment of the Firestone plantations “should 
be adapted to the economic and social conditions 
of Liberia.” The League Council has accordingly 
recommended a reduction in the area of the Fire- 
stone concession and an increase in the company’s 
annual land rental from 6 cents to 25 cents an 
acre, which would add about $20,000 to Liberia’s 
revenue. It is possible that if no other source of 
financial assistance is available, the League may 
also request Mr. Firestone to issue to Liberia the 
second half of the 1927 loan, amounting to $2,- 
500,000. The League Liberia committee stated 
that “the Firestone Company are prepared to give 
the utmost consideration to the general interests 
of Liberia” and “as regards their policy in gen- 








*Cf. “Slavery in Liberia,”’ 


F. P. A. News Bulletin, Vol. X, No. 11, 
January 16, 1931. 


eral affecting the welfare of the aboriginal popu- 
lation, the company would be willing to be guided 
by the best opinion.” 


The United States is likewise apparently willing 
to waive its exclusive position in Liberia in favor 
of the League reconstruction plan. An American 
representative, Mr. Samuel Reber, formerly 
chargé d’affaires at Monrovia, has cooperated 
with the League Liberia committee. In a mem- 
orandum of May 18, 1932 the State Department 
declared that “The United States seeks no special 
advantage or position in Liberia and desires only 
the welfare and development of the Liberian 
people and the proper protection of American na- 
tionals and their investments.” The reconstruc- 
tion of Liberia was “rightly a matter of interna- 
tional concern which should be solved through 
sustained international cooperation.” 


The one obstacle to the League plan is the 
Liberian government itself. The new president, 
Mr. Edward Barclay, was a member of the admin- 
istration which was responsible for the forced 
labor régime; and although the Liberian Congress 
has since enacted legislation prohibiting forced 
labor, there is no assurance that such legislation 
is being applied. On the contrary, the Liberian 
militia has recently burned 44 native villages and 
carried out reprisals against natives who testified 
before the Christy commission. To prevent fur- 
ther atrocities, the League Council has authorized 
the Secretary-General to dispatch a representa- 
tive to the Kru coast. It is improbable that the 
Liberian governing class, which is still unre- 
pentant, will voluntarily accept any international 
plan designed to restrict its prerogatives. 


In a memorandum of May 18 to the League the 
United States warned that if the Liberian prob- 
lem were not solved by the autumn it would find 
“it necessary to reserve its position and its full 
liberty of action.” Apparently this statement was 
meant to imply that, should Liberia fail to accept 
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the League plan, the United States might seek to 
intervene. Some form of intervention may be 
justified in a country like Liberia, whose affairs 
are in a state of chaos. Such intervention, how- 
ever, should not be undertaken by the United 
States alone. This government cannot consistent- 
ly interfere in the affairs of Liberia after deny- 
ing Japan the right to interfere in Manchuria. 
The era of private interventions has come to an 
end. In the future the regeneration of countries 
which have fallen into chronic chaos should be 
entrusted to an international organization, of 
which the United States should form a part. 


RAYMOND LESLIE BUELL. 


Economic Crisis Spreads in the Balkans 


The failure of the leading powers, acting either 
independently or through the League of Nations, 
to assist the Balkan states in finding enough for- 
eign exchange to meet their external obligations, 
has precipitated a crisis in Greece, which may be 
a prelude to similar crises in southeastern Eu- 
rope. In an effort to avoid complete bankruptcy, 
Greece and Bulgaria applied to the League Finan- 
cial Committee for aid in January 1932. After a 
thorough investigation, this body recommended 
that international loans under guarantee of the 
great powers be issued for both countries—a 
recommendation which was approved by the 
League Council on April 12. At the meeting of 
the League Council on May 21, however, the ques- 
tion of financial aid to the Balkan states, as well 
as to Austria and Hungary, reached a complete 
impasse. Great Britain wished to lend money only 
to Austria, while France desired to include Jugo- 
slavia and Rumania. 


The acuteness of the situation in Bulgaria is in- 
dicated by the fact that while it has a foreign ex- 
change surplus of only 100,000,000 leva a month, 
representing the surplus of exports over imports, 
it must transfer 91,000,000 leva monthly to for- 
eign creditors—including 22,300,000 for repara- 
tion — expend about 10,000,000 on invisible im- 
ports, and make payments on an outstanding debt 
of 1,300,000,000 leva for goods purchased abroad. 
To relieve this situation, the League Financial 
Committee recommended that from April to Sep- 
tember 1932 Bulgaria pay only 50 per cent of the 
interest and sinking fund to foreign creditors, 
depositing the other 50 per cent in leva in a 
blocked account in the Bulgarian National Bank. 
It also recommended a continuation of the Hoover 
moratorium on Bulgaria’s reparation payments 
and possibly an increase in its short-term borrow- 
ings. The Committee further suggested that the 


government balance the budget by September. 
Premier Mushanoff has accepted these recommen. 
dations, with the possible qualification that Bul. 
garia may have to declare a 60, instead of 50 per 
cent moratorium. 


Greece has also suffered a loss of its foreign 
exchange reserve, due to a decline in the export of 
currants, wine and tobacco, the cessation of for. 
eign loans, and the difficulties suffered as a result 
of the fall of the pound sterling. At present the 
annual service on the Greek foreign public debt 
is approximately 900,000,000 drachmas for inter. 
est and 330,000,000 for sinking fund. To relieve 
this situation, the League’s Financial Committee 
recommended that the International Financia) 
Commission suspend for one year transfer of the 
sinking funds on Greek loans under the Commis- 
sion’s control; the League Committee advocated the 
same measures for other loans. The Greek govern. 
ment, however, is to pay the amortization charges 
in full in drachmas into a blocked account in the 
Bank of Greece, which may be used temporarily 
toward work on the Vardar irrigation schemes, 
The Committee also made suggestions for reduc. 
tion in expenditures and a properly balanced 
budget. These recommendations did not meet 


with the approval of Premier Venizelos, who had / 


enormously increased the budget during his four 





cn,” 


years in office in order to undertake a large pro- | 


gram of productive public works. To continue 
this program and to keep the country solvent, he 
had asked Greece’s foreign creditors for a five 
year moratorium and a loan of $50,000,000 to be 
paid in four annual installments. When the 
League Financial Committee failed to support 
his proposals, he threatened to resign on March 
18. As no one was found to replace him, however, 
M. Venizelos remained in office. 


Despite further stringent cuts in salaries and 
restrictions on imports, Greece went off the gold 
standard on April 25. At that time M. Venizelos 
announced that since nothing had been done to 
help Greece, it would cease payment of its re 
demption service on the internal and external 
debts on May 1, cut the interest on internal service 
25 per cent and entirely suspend the transfer of 
service on the external debt but would pay the 
latter into a blocked account in the National Bank. 


This moratorium is to continue for five years un- * 


less Greece receives the $50,000,000 loan. Recent 
insurrections, strikes, and adverse press com- 
ments caused M. Venizelos finally to resign on 
May 21, and President Zaimis has asked the op- 
position leader, ex-Premier Papanastasiou, to 
form a new government. 


MABEL S. INGALLS. 
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@ ® Are Sanctions Necessary to International Organization?* 


Yes: Raymond Leslie Buell 
No: John Dewey 


In supporting the principle of international sanctions, Mr. Buell con- 
tends that just as force is a necessary corollary of law in municipal society, 
so force must become a necessary part of any international machinery for 
the prevention of war, if this machinery is to achieve its ends. He con- 
tends that it is possible to attain real security, the reduction of armaments, 
and an objective attitude toward treaty revision and other political prob- 
lems only with ‘the establishment of an international organization, in 
which international sanctions play a fundamental part. By themselves, 
“moral pressure” and “non-recognition of any situation established in vio- 
lation of the Anti-War Pact” are bound to fail as guarantees against 
aggression. 


In opposing international sanctions, Professor Dewey advances two 
main arguments: first, that the use of sanctions is impracticable, so much 
so that any attempt in that direction is sure to make international relations 
worse instead of better. Even the attempt to push it to the front in dis- 
cussion is ill-advised, for it distracts attention from the measures likely 
to be of efficacy in improving relations among nations. The second prin- 
ciple is that even if the use of coercive force by joint agreement were 
possible it would be undesirable, since the resort to force would fasten 
upon us the war system as the ultimate means of settling international 
controversies. “Enforcement of peace’ is a phrase which combines two 
contradictory ideas. 


*This discussion will be published early in June in the Pamphlet Series 
distributed free to F. P. A. members. In view of the importance of this pub- 
lication, we are prepared to make large reductions on quantity orders. 


® Single copies 25c. each ®@ 


* © Outlines for Study 


THE WorLD ECONOMIC STRUCTURE: Problems and Suggested Solu- 
tions. 10c. a copy. 


DISARMAMENT: A Popular Discussion Course. 
DISARMAMENT: An Outline for Detailed Study. 


dc. a COpy. 
5c. a COpy. 

If you are planning your club work for the coming year, you may be 
interested in these outlines as programs for study. They have been pre- 
pared by members of the F. P. A. staff for use in a series of meetings 
and contain salient questions for discussion as well as carefully selected 
bibliographies. Orders should be sent to F. P. A. National Headquarters. 


® © New York F.P.A. Luncheon Dates—1932-1933 Series 


November 5, 1932 January 21, 1933 
November 19, 1932 February 4, 1933 
December 3, 1932 February 18, 1933 
December 17, 1932 March 11, 1933 
January 7, 1933 March 25, 1933 


April 8, 1933 


* © James G. McDonald's Radio Topics 


Broadcast every Thursday evening at 6:30 Eastern Daylight Saving Time, 
over a nation-wide WEAF-NBC network. 


June 2—Shall International Trade Be Stifled? 
9—Gold—Tyrant or Servant? 
16—Lending and Selling Abroad? 
23—The Task at Lausanne 
30—The Challenge to Capitalism 


A listener-in from Port Chester, N. Y., writes: 


“I wish to express my very sincere enjoyment of your splendid talks 
on ‘The World Today’. I feel that you are helping to educate a great 
number of people like myself who have only a slight knowledge of pres- 
€nt economic conditions and I am convinced that it is time for all intelli- 
gent people to begin to take an interest in world affairs in order to help 
combat a false nationalism... . . ~ 


F. P. A. NOTES 











® © Editorials Based on Bulletin 


The way in which the new: 
F. P. A. Bulletin is illustrated 
lowing editorials: 


THE STATE, Columbia, S. C., May 6, 1932 


We Get in Our Own Way 

The British statesmen and publicists are won- 
dering how it is that a country so rich as this, 
with such vast natural resources, and with so much 
ingenuity and skill among our laborers and lead- 
ers, should be doing so little to get out of the 
great slump, or as Bunyan (not Paul) would have 
called it, the Slough of Despond. 

In a brief paragraph or two in Foreign Policy 
Bulletin, April 22, Maxwell S. Stewart has a few 
suggestive notions to offer as to what are hamper- 
ing our war settlements and our recovery from the 
world depression. He says that war debts and 
tariffs are hampering our recovery and that of 
other countries. We quote: 

A full column quoting and commenting on Mr. 
Stewart's article follows. 


THE TIMES, Asheville, N. C., March 23, 1932 
The Trend in Germany 


A recent news bulletin of the Foreign Policy 
Association asks the question, “Has Germany 
Turned the Corner?” The answer is qualified: 
“Strong, self-confident leadership in Germany has 
had its effect, temporarily at least.” 


The editorial continues with a five-paragraph 
summary of Miss Wertheimer’s article. 


® © New Branch Chairmen Elected 
at Recent Annual Meetings— 


pers use the - 
y the two fol- 


Mr. JAMES CAREY, 3RD—Baltimore 
Dr. DANIEL BryN-JoNES—Minneapolis 
Mr. THoMas L. DaNniets—St. Paul 


© © Attendance at F.P.A. Meetings 








1931-1932 

New York | 9,143 
Albany ; 5 1,710 
Baltimore aa a 1,411 
Boston a 5,708 
Buffalo cx 1,201 
Cincinnati eee: 6 1,863 
Columbus  ecccccccccesrne 6 2,017 
Elmira segibend 5 866 
Hartford ne ie 543 
Minneapolis ......... 4 761 
Philadelphia ~— 6 3,010 
Pittsburgh ecccnne 6 882 
Providence 1,649 
Rochester etek) an 805* 
S TO canna 2,244 
Springfield cn 6 1,473 
, nes 2 800 
II scaesincncoumeman 6 867 
Worcester 4 824 

Totals as 37,777 

* Estimated 
g 


Much interest has been expressed in the 
graph of the Research Department published in 
F. P. A. Notes last month. The graph on the 
next page gives the set-up of the Foreign Policy 
Association as a whole. 
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